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A trust can be designed and funded so
that it is income taxable either to the trust,
to the grantor, or to the beneficiary.
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Opportunity Shifting:
A Life Insurance and
Estate Planning Technique

to only $1 million ® Estate planners
frequently use discounts 1o Teverage the

amount that the client may gift.

o

signi 12y be s0id by the grantor to a defee-
are g tive trust in exchange for $1 million

/ithout any income fax ramifi-
: wming 4 44 .44
percent discount, limited partnership
interests with a nondiscounted pro-rata
vatue of $1.8 million can also be sold
to a defective trust for $1 million cash
without any income tax ramifications.
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